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Much more investor contact
The NED’s 2017 Trends Survey Results

The NED’s 2017 Director Survey confirms recent industry trends, particularly
on remuneration and workload. There are a couple of new questions this
year: one is on contact levels with investors and the other on contact with
regulators.

The responses to these questions are interesting and are part of the reason
why many directors in EU jurisdictions say that their workload is going up
at present. And almost all of those that stated they have more contact with
regulators are in EU jurisdictions.

It is said that the CBI and CSSF have become more actively involved in

the governance of funds in their jurisdictions, and the results of this survey
provides evidence of that. In addition to being in more frequent contact with
regulators the vast majority of respondents from Ireland and Luxembourg say
that they are required to focus more time on regulatory matters in general
than they did three years (although many polled question how the productive

the time they spend on this is). Continued on page 6 >>

Fund board rating consultation

What impact would a credible fund board rating system have on corporate
governance of the alternative asset management industry? The NED is
starting a consultation with investors, managers and directors on this topic.

The consultation will focus upon how useful a rating system would be as

well as making sure that the methodology for the ratings are objective and
transparent. For this idea is to develop it will need to obtain broad support
from the various constituent interests in the industry, including from investors.

Discussions that The NED has had to date, especially with fund directors,
would suggest that this might not be as difficult as one might suppose. There
may be a relatively simple and straightforward way of doing this. Information
that can be obtained from a fund prospectus, its accounts as well as a short
questionnaire may well be sufficient to develop a rating system that is viewed
as being credible, objective and transparent.

Why look into doing this now? There is a lot of evidence that institutional
investors and their advisors are becoming more involved fund board matters. A
rating system could well be of assistance to them. It would hopefully encourage
investors to allocate to a fund with a strong board rating over a weak one,

all else being equal. And it might motivate investors who find that they have
allocated to a fund with a low score to agitate for improvements.

Continued on page 2>>
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The NED Subscription Form

With your NED subscription:
B 12 issues of the publication.
B Attendance at all NED events.

B Receipt of NED research. The NED has developed a proprietary databank of information on
investor and manager views on board composition, practise and preferred director qualifications.

B The NED Directory. Subscribers are welcome to be included in the NED Directory of fund directors
on nedglobal.com.

This form can be completed and saved in Acrobat Reader and then emailed to Tamara Sims

Name:

Company:

Address:

Email: Tel:

Date: . .
An annual subscription to The NED is £340

Payment options

Direct Transfer

() HSBG Bank Plc gCCElf:t: IFI thlo\lba.1|4|_1tj44530 e By Cheque (£ Sterling only)
Oxford Summertown Branch ank Account o: Make cheque payable to:
Sort Code: 40-35-35 IFl Global Ltd.
IBAN: GB58MIDL40353541444530 10 Arthur Street

SWIFTBIC: MIDLGB2148J London EC4R 9AY

For additional information please contact Tamara Sims at sims@ifiglobal.com
IFI Global Ltd, 10 Arthur Street, London EC4R 9AY Tel: +44 (0) 207 220 9077
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