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An association is being launched to help raise standards of alternative fund
governance. The Fund Governance Association (FGA) is for all those that have
an interest in seeing harmonisation and improvements in the governance of
alternative funds - particularly investors, managers, service providers and nonexecutive directors in the US, Europe and offshore.
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The FGA is a not for profit company that is owned by its members. It is
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entirely independent. The FGA is not connected or allied to any organisation or
commercial interest. Members will be responsible for making the Association’s
policies.
The philosophy behind the FGA is that harmonisation and, in turn, improvement
in governance standards will be of benefit to investors and the industry alike.
The FGA will put considerable effort into educating investors and industry
participants on the relevance of the issues. Through education, it is hoped that
the Association can facilitate accord on a more commonly accepted set of
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standards on governance than exist today.
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Extensive governance revision
in Ireland
The Central Bank of Ireland has announced a consultation that is expected to
lead to real changes to its fund director rules. In particular the CBI is proposing
ending the requirement to have local residency requirements for directors.
It says it is doing this to improve board composition of Irish funds and in
particular to make it easier for funds to find directors with risk and portfolio
management experience. Ireland has been criticised for requiring two directors
for each fund to be locally resident.
The CBI consultation also covers practices for the oversight of the activities of
delegates, streamlining of the number of designated managerial functions and a
new requirement to document the rationale for the composition of the board.
The CBI says that it is keen to “widen the net for potential fund management
company directors.” It adds that the Irish residency requirement might
have unduly limited the pool of individuals (particularly those with portfolio
Continued on page 10 >>
management and risk management experience)
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Receipt of NED research. The NED has developed a proprietary databank of information on
investor and manager views on board composition, practise and preferred director qualifications.
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on nedglobal.com.
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Access to DirectorSearch. Subscribers can respond to the search announcements for board
positions on the DirectorSearch section of the nedglobal website.
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