FTX: governance lessons galore

‘The epic collapse of FTX, looks set to go down as
one of the great financial debacles of all time,” says
Kenneth Rogoff, a professor at Harvard and former
chief economist of the IMF. And James Bromley, a
partner at Sullivan & Cromwell, who is representing
FTX in the bankruptcy proceedings, has said that

it is ‘one of the most abrupt and difficult collapses in the history of corporate
America and the history of corporate entities around the world.’

Several large, well-known institutions were invested in FTX. Their apparent
failure to do proper due diligence on this crypto exchange is strange, to say
the least. What are the ramifications for investment governance of the FTX

collapse? Continued on page 13 >>

2022 Director Survey results

There was a record response to The NED’s annual director survey. 68
directors based in 11 jurisdictions completed this year’s questionnaire.

In addition to the now regular questions on term limits, remuneration,
workload etc a few additional areas were included this year, covering
transparency and director selection.

88% of all respondents, and just about everyone on the boards of private
funds, think director selection procedures could be improved. However, the
reasons given for why and how this could be done are varied.

Opinion was more divided on whether there should be more transparency in
fund governance. A small majority, just 57%, think that there should be more
transparency. Areas given where the process should be more open were
wide and diverse. On the other hand, nearly half of the respondents felt that
no more transparency is needed at all. The majority of those serving on the
boards of private offshore funds are in this camp.

It is interesting to note that directors’ remuneration doesn’t appear to

have gone up at all, since The NED conducted its last survey, but 84% of
respondents say that their workload has increased. Nonetheless, 87% report
that there are more people seeking to become independent directors in their
jurisdiction. Supply and demand would suggest that managers do not need
to put directors’ fees up as a result. Being an independent fund director

is becoming more attractive to many in spite of the growing workload and
competition for mandates. Please turn to page 10 for the results.

Continued on page 10 >>
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B 12 issues of the publication.
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on nedglobal.com.
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