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2023 could be a critical year for ESG risk oversight. Database

There seems to have been a much greater focus
on this topic in the last few months; a number

of papers have been published on it recently, for
example. Much of this work has been on emissions,
particularly on how companies in funds’ portfolios
are or should be measured.

Taxes on emissions are becoming more extensive. That applies particularly
in the US where there isn’t yet a federal carbon tax (although several states
have their own). The risk of investing in companies with relatively high
emissions continues to grow as the penalties are increased for doing so.
This is going to become a bigger topic for fund boards to address. The
legislation and penalties are only going to get stronger.
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