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Learning from LPACs

LPACs have become commonplace in the private equity industry — and are
on their way to becoming standard practice, if they are not there already.

There used to be a large degree of scepticism surrounding LPACs; especially
with regard to their ability to do much to improve governance standards

at partnership structures. In the good old days limited partners just had to
accept that they had little control over the general partner; and when LPACs
first came in not much was expected to change in this regard.

But things are changing. And indeed they might be changing more quickly
than many people realise. Research that IFI Global is doing with LPs and GPs
on private equity fund governance at present shows that many investors will
simply not consider making an allocation to a private fund unless it has an
LPAC in place. And it is not just that there must be a fully functioning LPAC;
growing numbers of prospective institutional allocators now do due diligence
on who is on the LPAC. They want to know who they are, why they have
been selected and what it is that they actually do. The days when the LPAC
was dominated by the GPs’ friends are coming to an end.

Continued on page 9 >>

Irish director capacity problems

Brexit is likely to force the Irish to change director residency rules. Central
Bank Governor Philip Lane has made clear that fund managers, amongst
others moving over from the UK to escape Brexit, will need to have real
substance if they want to set up in Ireland. But CP 86 residency rules will
make that very difficult to do.

There are already serious director capacity problems in Ireland. As The

NED covered recently there are said to be 13 Irish fund directors with 652
directorships between them. The CBl is cracking down on any directors

that have more than 20 fund board positions or who are doing more than
2,000 hours of work annually. Holding more than 20 directorships triggers an
automatic inspection by the CBI.

The problem in Ireland is twofold. The two director residency rule looks
archaic in the modern commmunications era — especially for a country that lives
right next door to the UK, where there are vast numbers of flights, almost all
of which take less than an hour to get to Dublin.

Continued on page 11 >>

Contents

Learning from LPACs
Irish director capacity problems

News
NED selection improvement

N NN

Risk Governance Forum launch

Few independent directors at
European UCITS funds

Forget the AIFMD review
Difficulties at ESMA

Lux-leaks returns

Beneficial ownership in Germany

A new way of looking at tax havens
Cayman AEOI extension

Intertrust Jersey promotions

© 0O 0 O N O O W W

Learning from LPACs
continued from page 1

Irish director capacity problems
continued from page 1

Director evolution

Non Executive Fund Directors
Database

IF1 Global Research

ADI
How the tax tsunami impacts
fund domiciliation decisions
The NED
Alternative Fund Governance:
The View of Investors (US & Europe)
The Tracker

The impact of AIFMD on US managers
(incl remuneration & ManCos)
For more information, please
e-mail Tamara Sims

The NED is published monthly by IFl Global
Ltd. Annual subscription is £340. No part
of this publication may be distributed or

reproduced in whole or in part without prior
written permission from the publisher.
All contents copyrighted.

The NED April 2017 1


mailto:sims@ifiglobal.com

The NED Subscription Form

With your NED subscription:
B 12 issues of the publication.
B Attendance at all NED events.

B Receipt of NED research. The NED has developed a proprietary databank of information on
investor and manager views on board composition, practise and preferred director qualifications.

B The NED Directory. Subscribers are welcome to be included in the NED Directory of fund directors
on nedglobal.com.

This form can be completed and saved in Acrobat Reader and then emailed to Tamara Sims

Name:

Company:
Address:

Email: Tel:

Date: . .
An annual subscription to The NED is £340

Payment options

Direct Transfer

() HSBG Bank Plc gCCElf:t: IFI thlo\lba.1|4|_1tj44530 e By Cheque (£ Sterling only)
Oxford Summertown Branch ank Account o: Make cheque payable to:
Sort Code: 40-35-35 IFl Global Ltd.
IBAN: GB58MIDL40353541444530 10 Arthur Street

SWIFTBIC: MIDLGB2148J London EC4R 9AY

For additional information please contact Tamara Sims at sims@ifiglobal.com
IFI Global Ltd, 10 Arthur Street, London EC4R 9AY Tel: +44 (0) 207 220 9077

The NED is published by IFI Global Ltd, 10 Arthur Street, London EC4R 9AY Tel: +44(0)207 220 9077

Editorial & research enquiries: Directory, event & subscription enquiries:
Simon Osborn e-mail: osborn@ifiglobal.com Tamara Sims e-mail: sims@ifiglobal.com

IFl Global Ltd. Registered Office: Greyfriars Court Paradise Square Oxford OX1 1BE Registered in England: No.7648308



	Name: 
	Company: 
	Address: 
	Email: 
	Telephone: 
	Date: 
	Payment: Off
	Send: 


